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SUBJECT: EC BARRIERS TO IMPORTS OF APPLES, PEARS, AND 
DRIED PRUNES 

REF: BONN 14189 (NOT AL) 

1 . AS A RESULT OF VERY UNFAVORABLE WEATHER DURING THE 
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BLOOM AND POST-BLOOM PERIOD, EC APPLE HARVEST PROBABLY WILL 
BE THE SMALLEST SINCE 1964. PRODUCTION IS CURRENTLY 
ESTIMATED A 5.2 MILLION METRIC TONS. 20 PERCENT BELOW LAST 
YEAR'S CROP AND 22 PERCENT BELOW 1972-76 AVERAGE. EC PEAR 
PRODUCTION, AT 2.0 MILLION TONS (MID-AUGUST ESTIMATE), IS 
THE SMALLEST SINCE 1963 AND MORE THAN 20 PERCENT BELOW THE 
1976 CROP AND THE 1972-76 AVERAGE. MOREOVER, PRODUCTION 
OF DRIED PRUNES IN FRANCE FOR 1977 IS CURRENTLY ESTIMATED 
AT ONLY 6,000 TONS COMPARED TO 24,000 TONS PRODUCED IN 
1976. RECENT TRADE REPORTS SUGGEST 1977 OUTTURN MAY FALL 
EVEN FURTHER BECAUSE OF DAMAGING RAINS. 

2. WHILE EC PRODUCTION OF APPLES, PEARS, AND DRIED PRUNES 
IS VERY LOW THIS YEAR, THE U.S. HAS AMPLE SUPPLIES 
AVAILABLE. THE COMMERCIAL APPLE CROP, NOW ESTIMATED AT 
3.1 MILLION METRIC TONS, IS THE SECOND LARGEST OF RECENT 

RECORD AND THE 1977 WINTER PEAR CROP (149,000 TONS) IS 
EXPECTED TO BE THE SECOND LARGEST OF THE FIVE MOST RECENT 
SEASONS. THE 1977 PRODUCTION OF CALIFORNIA DRIED PRUNES IS 
CURRENTLY FORECAST AT 137,890 METRIC TONS, 5 PERCENT ABOVE 
THE 1976 OUTPUT AND 2 PERCENT LARGER THAN THAT OF 1975. 

3. IN VIEW OF THE LIGHT EC HARVESTS AND ABOVE NORMAL 
U.S. CROPS, WE ANTICIPATE THAT THE EC IMPORTING TRADE WILL 
REQUEST MEMBER STATE GOVERNMENTS OR THE EC COMMISSION TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 216249 

TEMPORARILY SUSPEND IMPORT DUTIES OF 16 PERCENT FOR PRUNES, 

14 PERCENT FOR APPLES UNTIL DECEMBER 31, AND 10 PERCENT 
FOR PEARS UNTIL MARCH 3 1 . ACCORDING TO REFTEL, GERMAN 
IMPORTERS ALSO PLAN TO REQUEST POSTPONEMENT IN APPLICATION 
OF IMPORT LICENSING SYSTEM FOR PRUNES, SCHEDULED TO BECOME 
EFFECTIVE IANUARY 1, 1978. 

4. ACTION ADDRESSES SHOULD BE ALERT, AND GIVE FULL SUPPORT. 

TO LOCAL TRADE EFFORTS TO OBTAIN DUTY SUSPENSIONS AND 
POSTPONEMENT OF PRUNE IMPORT LICENSING. YOU SHOULD TAKE 
INITIATIVE WITH HOST GOVERNMENTS IF INFORMATION LACKING 
ON IMPORTER INTENTIONS, EMPHASIZING BENEFITS TO CONSUMERS 
OF RELAXATION OF TRADE RESTRAINTS IN FACE OF BELOW NORMAL 
EC SUPPLIES AND RISING PRICES. 

5. ACTION EC BRUSSELS. MISSION IS REQUESTED TO INFORM 
COMMISSION OF U.S. SUPPORT FOR TEMPORARY SUSPENSIONS OF 
DUTIES FOR APPLES, PEARS, AND DRIED PRUNES. YOU SHOULD 

ALSO REQUEST POSTPONEMENT OF APPLICATION OF PRUNE LICENSING 
SYSTEM BECAUSE OF THE SHORT FRENCH CROP. 

6. INFO ALL POSTS. A GATT PANEL WAS ESTABLISHED IN 1976 
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TO EXAMINE U.S. COMPLAINT THAT EC IMPORT LICENSING SYSTEM 
FOR DRIED PRUNES AND CERTAIN OTHER PROCESSED FRUITS AND 
VEGETABLES, AND MINIMUM IMPORT PRICE FOR TOMATO CONCENTRATES, 
ARE INCONSISTENT WITH EC'S GATT OBLIGATIONS. TWO MEMBERS 
OF FIVE MEMBER PANEL WERE RECALLED BY THEIR GOVERNMENTS 
FOR OTHER DUTIES BEFORE PANEL COULD REACH CONCLUSIONS. 

EFFORTS ARE NOW UNDERWAY TO FILL THE TWO VACANCIES ON THE 
PANEL. ADDRESSEES SHOULD ALSO BE AWARE THAT HOUSE WAYS 
AND MEANS TRADE SUBCOMMITTEE IS HOLDING HEARINGS SEPTEMBER 
12 ON HOUSE RESOLUTIONS 238 AND 320 WHICH EXPRESS THE 
SENSE OF THE HOUSE WITH RESPECT TO EC REGULATIONS ON DRIED 
PRUNES AND TO EFFORTS MADE TO RESTRICT EC IMPORTS OF WALNUTS. 
TEXT OF RESOLUTIONS BEING POUCHED. VANCE 
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